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	The RELATIONSHIP OF PROTESTANTISM AND CAPITALISM has been the subject of debate since 1904 when the German sociologist Max Weber published The Protestant Ethic and the Spirit of Capitalism.  The question that scholars have debated is: “Did the Protestant Reformation, especially Calvinism, have a decisive influence upon the rise and development of modern capitalism?”
The debate breaks down into essentially two schools of thought:

· RELIGIOUS DETERMINISM: PROTESTANT ETHIC ( CAPITALISM

· MATERIAL DETERMINISM: CAPITALISM ( PROTESTANT ETHIC

With two such divergent opinions, we will need to take a closer look.

CAPITALISM

1.
Weber defines capitalism as "the rational organization of free labor." What does that mean?

· Rational enterprise: an enterprise planned for profit with some form of accounting or anticipation of profit

· Free labor: labor performed for wages (not slave labor)

2.
Webster: "an economic system characterized by private or corporate ownership of capital goods, by investments that are determined by private decision rather than by state control, and by prices, production, and the distribution of goods that are determined mainly in a free market"

Characteristics: rational organization (profit motive), free labor, private ownership, private investment, free market determination of prices, production and distribution of goods.

PROTESTANT ETHIC

1. Weber defines the Protestant Ethic as "the spirit of capitalism . . . the feeling of obligation in one's business or calling."

2.
Encyclopedia Britannica: "In the ordinary conduct of life, a new type of worldly asceticism emerged, one that meant hard work, frugality, sobriety and efficiency in one's calling in the market place similar to that of the monastery."

3. Spitz: "Sobriety, thrift, stewardship, rational and systematic behavior, high ethics, a sense of vocation, earthly rewards as signs of grace, social constraints as well as self-discipline –all of these elements were related to Calvinistic 'worldly' asceticism."

Equivalents:
spent of capitalism, worldly asceticism.

Characteristics: a feeling of obligation in one's calling (a sense of vocation), hard work, frugality (thrift), sobriety, efficiency in one's calling (stewardship), rational and systematic behavior, high ethics, earthly rewards as signs of grace, social constraints, self-discipline.

An examination of the steps in the transition from the Medieval to the Modern World reveals that there is evidence on both sides (that the Protestant Ethic influenced the development of Capitalism and that Capitalism influenced the development of the Protestant Ethic).
Another Proposal: Social, economic, political, intellectual, and religious forces working together in society influenced the development of both the Protestant ethic AND capitalism.

These same forces also influenced the development of DEMOCRACY:
Luther’s theology GAVE MAN GREATER CONTROL over his own destiny:

· Priesthood of all believers

· Bible the basis for religious authority

· Sacramental system limited (Baptism, Holy Eucharist)

· Faith alone the basis for salvation

· Calling made secular life respectable

Calvinist church government was DEMOCRATICALLY ORIENTED in that it was based on the authority of synods or presbyteries, elected bodies composed of ministers and elders, not bishops.
· Although Calvin upheld lawful political authority, he also APPROVED OF REBELLION against a tyranny “which overrides private conscience.”

· Thus, wherever Calvinism spread it carried with it the seeds of REPRESENTATIVE GOVERNMENT and of DEFIANCE OF DESPOTISM.

These three trends – Protestantism, capitalism, and democracy – would form the foundation of the Modern World.

For more information on the Weber Thesis Controversy, explore one or more of the following online resources:
Max Weber, “The Spirit of Capitalism” Chapter II of Weber’s famous work.
A Critic of the Sociologists' Clinging to Weber's Long-Ago-Debunked Theory: 
A modern criticism of Weber’s thesis.

How Weber's 'Protestant Ethic' Explains U.S. Edge Over Europe:  Indicates there may be some truth to the thesis.
Discuss how some of the factors below might have contributed to capitalism, Protestantism, AND democracy.  

You will begin to see a connection when you determine how a specific factor listed as a contributing factor to one trend (e.g., capitalism) can also be seen as a contributing factor to the others (i.e., Protestantism and democracy). For example, most people would agree that the decline of manorialism contributed to the rise of capitalism. However, that trend might also be seen as a contributing factor to the rise of Protestantism and democracy.

factors contributiing to the Rise of Capitalism

Decline of manorialism

Decline of feudalism

Rise of national monarchies

Growth of towns

Rise of the middle class

Growth of trade

FACTORS CONTRIBUTING TO THE RISE OF PROTESTANTISM

Growth of secularism

Loss of papal prestige

Opposition to church doctrine

Opposition to church wealth

Opposition to church role as intermediary

Opposition to the practice of simony

Opposition to church sale of indulgences

FACTORS CONTRIBUTING TO THE RISE OF DEMOCRACY

Growth of humanism

Growth of individualism

Rise of nationalism

Growth of representative councils

Growth of secular leadership


